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St. Petersburg. Neva. River of investmentThe Tula delegation was quite impressive  
at the 23rd St. Petersburg International Economic Forum. 
It couldn’t be otherwise as this time representatives  
of the region participated in more than 100 SPIEF events, 
and the amount of investment provided for in the signed 
agreements exceeded 100 billion rubles, which is 
a record for our region. The city on the Neva River saw 
the signing of a memorandum on the signing of a special 
investment contract (SIC) with the Ministry of Industry 
and Trade of the Russian Federation and Haval Motor 
Manufacturing Rus LLC to partner in localizing 
the production of internal combustion engines, chassis 
components and car interior and exterior elements. 
Up to 27 billion rubles will be invested and up  
to 1,500 jobs will be created. What else happened 
at the forum?

Sergey MITROFANOV
Andrey LYZHENKOV, Andrey TETERIN

Governor Aleksey Dyumin (center), President of Shchekinoazot Boris Sokol (right) and Vice-President of China National Chemical  
Engineering Group Corporation Ltd Wu Xiangong (left) sign the partnership agreement

Deputy PM of the regional government Dmitry Milyaev treated Steven Seagal to tea 
and the famous Tula pryanik

So far, most Russians have seen  
the Aurus limousine only on TV but  

the forum gave an opportunity to sit in this car

The Periodic Table made of flowers was truly a jewel  
of the forum

More than 

102 
bn rub 

total investment

About 

5,200 
jobs 

will be created 
in Tula Region

(cities and districts covered 
by the signed agreements include 
Tula, Novomoskovsk, Yefremov, 
Aleksin, Shchekinsky, Uzlovsky, 
Venevsky, Kimovsky, Kurkinsky)

25 
agreements 

signed by the region 
at SPIEF

Vladimir Putin, President of Russia (from his speech at SPIEF 2019),
“Russia has substantial human potential in research, and a good starting point for designing 

the most advanced technological solutions. And this refers not only to AI, but also to other 
groups of the so called end-to-end technologies. In this connection, I propose to our 
state companies and the leading Russian private companies to become main partners 
of the state in promoting end-to-end research and technologies. These include, as I said, 
artificial intelligence and other digital technologies. These are, of course, new materials, 
genome technologies for medicine, agriculture and industry, as well as portable sources 
of energy, technologies for energy transfer and storage. The practical results of such a partnership should 
be the production and promotion of successful breakthrough products and services both in the domestic 
and foreign markets. This is an opportunity for the state to build its powerful sovereign technological potential, 
and for companies this is a chance to enter a new technological era. Healthy competition between regions 
to attract entrepreneurs, investment and projects has been gaining momentum. The efficiency of management 
teams has increased a lot. Today in Russia, we have embarked on implementing truly strategic long-term 
programs, many of which are global in nature, without exaggeration. The speed and scale of today’s changes 
in the world are unprecedented in history, and in the coming era, it is important for us to hear each other 
and pool our efforts for resolving common goals.”

Ammonia+carbamide
Collaboration in the construction 

of an ammonia and carbamide 
production complex with an output 
of 525,000 and 700,000 metric 
tons a year, respectively. This is 
the subject of the partnership 
agreement signed by Governor 
Aleksey Dyumin, President of 
Shchekinoazot Boris Sokol and 
the Vice-President of China National 
Chemical Engineering Group 
Corporation Ltd Wu Xiangong. 
About 40 billion rubles will be 
invested. More than 380 jobs will be 
created.

As part of its remit, the regional 
government intends to assist 
the investor in obtaining tax and levy 
privileges in accordance with federal 
and regional legislation, while China 
National Chemical Engineering 
Group Corporation Ltd will act as 
project partner and general contractor. 
The investor, Shchekinoazot, has 
already embarked on the project, 
which is planned to be completed 
by 2024 as part of the company’s 
long-term strategic development 
program.

“Shchekinoazot is a brand of 
Tula Region. This is a chemical 
enterprise that has been successfully 
operating on the Russian and 
global market for more than 
60 years,” said Aleksey Dyumin at 
the signing ceremony. “The project 
on the construction of a production 
complex for new chemicals 
will give added impetus to 
the economic development of not 
only Tula Region but also Russia as  
a whole. In-demand products that will 
be produced by Shchekinoazot will 
also find buyers abroad. The head of 
state has tasked us all with increasing 
exports and Shchekinoazot’s new 
project is aimed precisely at that. 
Today, Shchekinoazot has a major 
Chinese partner. Russian and Chinese 
presidents Vladimir Putin and 
Xi Jinping were in Saint Petersburg 
during SPIEF 2019. Russia and China 
are now taking their ties to an entirely 
new level. It is good to see the results 
of these ties in Tula Region: we  
partner with large Chinese companies 
that are pleasant to have a dialogue 
with, and our ongoing projects are 

mutually beneficial. In addition to 
projects in the chemical industry, we 
are working on projects related to 
investment in the construction and 
agro-industrial sector.”

“It is a great honor to me to 
sign a partnership agreement with 
Boris Sokol in the presence of 
Aleksey Dyumin,” commented 
Wu Xiangong. “Our business 
relations with Shchekinoazot have 
existed for a number of years 
and today they have entered a new 
phase. It is the first time that we 
have signed a general contractor 
agreement. Over the years we have 
got to know our partners well and we 
completely trust each other, which 
inspires confidence in the success of 
this project... I attended the ceremony 
of signing a joint declaration 
between the People’s Republic  
of China and the Russian Federation 
on comprehensive partnership 
and strategic engagement held at 
the Kremlin. I am convinced that as 
it advances, our project will become  
an example of such projects in 
term of the tasks that our leaders 
have set for us. Therefore, I am 
especially grateful to Mr Dyumin and 
Mr Sokol.”

Boris Sokol reminded that 
a memorandum of partnership 
between the Tula regional 
government, the Ministry of Industry 
and Trade of the Russian Federation 

and JSC Shchekinoazot was signed 
at one of the platforms of the forum. 
The subject of the agreement is 
mutual understanding regarding 
the signing of a special investment 
contract (SIC) in 2019–2020.

“I thank Alexey Gennadyevich 
Dyumin for his personal participation 
in the preparation for the signing 
of project agreements and the team 
of the Tula regional government 
for helping us and our Chinese 
partners. I thank Mr Wu Xiangong 
and our Chinese colleagues. 
Using this project as an example, 
the Chinese side wants to demonstrate 
to the entire Russian chemical market 

what China can do today,” stressed 
Boris Sokol.

Shchekinoazot continues to 
implement projects of the third stage 
(diversification) of the Company 
Development Strategy. The most 
important projects of this stage are 
the production of methanol-500, 
nitric acid and ammonia nitrate, 
ammonia and urea.

All Shchekinoazot projects are 
aimed at improving the export 
potential of the region and fully 
comply with the Russian President’s 
Decree issued on May 7, 2018  
“On the National Development 
Goals and Strategic Objectives of 
the Russian Federation in the Period 
until 2024”.

Following the main provisions 
of the President’s Decree, 
Shchekinoazot is increasing its 
non-resource exports. By 2024, 
the company’s exports will reach 
$760 million, which is 2.5 times 
higher than in 2018.

To avoid dependence 
on imports

Tula Region will have 
a manufacturing cluster for oil and 
gas equipment. The partnership 
document was signed by the First 
Deputy Governor Vyacheslav 
Fedorishchev and the Commercial 
Director of FrakDzhet-Volga 
LLC Dmitry Kolosov. This 
company is considered an 
industry leader in providing well 
workover services to oil and gas 
companies. Its core activities are 

drilling of oil and gas wells, their 
major and minor repairs, work 
involving the use of coiled tubing 
technology, as well as reconstruction 
and capital construction. 
Engelsspetstrubmash LLC, which is 
affiliated with FrakDzhet-Volga LLC, 
operates in the region.

“Engelsspetstrubmash became 
the first resident of the Uzlovaya 
Special Economic Zone (SEZ) 
after launching import-substituting 
production of coiled tubing for 
the oil industry. During his meeting 
with the Governor in 2016, 
Dmitry Kolosov said that entry into 
the SEZ was just the first step towards 
establishing an oil and gas cluster,” 
said Vyacheslav Andreyevich. 
“The regional government is very 
pleased that the company is now 
taking the next step, and we welcome 
its plans. As usual, we will assist it in 
all areas of development. I am sure 
that products that will be produced 
in our region will be competitive on 
the global market.”

“FrakDzhet-Volga operates in 
sixteen regions but has a special 
relationship with Tula Region,” 
commented Dmitry Kolosov. “This is 
the third investment agreement 
signed in recent years and I am sure 
that it is not the last.”

The next signed agreement — on 
partnering with the manufacturing 
enterprise MekhMash LLC — is 
also directly related to natural 
gas. The document provides for 
the implementation of an investment 
project to increase production 
capacity in the oil and gas industry. 

The project envisages investment 
reaching 1.5 billion rubles and 
creation of up to 800 new jobs.

“MekhMash has been operating 
in the region for many years. Their 
products are valued in our region and 
the whole country, and are exported,” 
Fedorishchev said. “We are pleased 
that production is expanding. 
The new production units will take 
the company to a new level.”

Aleksandr Shvykov, the Director 
General, added that at first their 
plant was small and they had to rent 
the equipment. But then they opted 
for restructuring, modernization and 
import substitution.

As a result, the Tula-based 
company started manufacturing 

products for gas transportation 
and gas distribution organizations 
previously produced by American, 
Italian and Canadian companies. 
The products manufactured by 
our compatriots are used in such 
landmark projects as the South 
Stream, the Power of Siberia and 
Nord Stream.

For animal husbandry
An unconventional factory will 

be built at the Plastic enterprise in 
the Uzlovsky district. The factory is 
going to manufacture detergents and 
hygiene products for dairy farming 
(milking equipment). Its output will 
be 10,000 metric tons of products 
a year.

A trilateral partnership agreement 
was signed by Vyacheslav 
Fedorishchev, the Director  
General of GEA Farm Technologies 
Rus LLC Oliver Cescotti  
and the Chairman of the Board  
of Directors of Plastic Maksim 
Kizimov.

The factory will use German 
equipment and an automation 
system that meets modern industry 
standards. Up to 240 billion rubles 
will be invested.

Vyacheslav Fedorishchev 
noted that Plastic has been 
successfully operating in the region  
for a long time. Recently,  
an agreement was signed  
on the development of a technology 
park on the premises of this company. 
Now, a high-tech resident is coming 
there, whose products (and we are 
talking about complex chemical 
processing) will definitely be in 
demand not only in Russia but abroad 
as well.

“We do not regret coming to 
Tula Region and are happy to invest 
there,” said Oliver Cescotti with 
a smile. “We would like to express 
our gratitude to the government 
of Tula Region for providing and 
renovating manufacturing buildings. 
Production will commence this year.”

Maksim Kizimov added that as 
part of cooperation, the companies 
signed a four-year contract for 
the supply of 10,000 metric tons of 
detergent packaging worth more than 
130 million rubles.

Gem  
of the Central 
Federal District

Today a lot is 
being said about 
improving the tourist 
appeal of Tula 
Region. Yes, visitors 
are already flowing 
to the Kulikovo 
Field, Polenovo, the Tula Kremlin... 
But their number is expected 
to increase. And it’s all thanks 
to the signing of a partnership 
agreement signed in St. Petersburg 
on the project for the development 
of the Golden City international 
tourist center. Further development 
of the infrastructure of the tourist 
center is planned. This will include 
hotels, a fitness center, a spa center, 
a roadside complex, thrill rides and 
a children amusement park. Nearly 
4 billion rubles will be invested. 
The project will help improve 
the tourist appeal of Tula Region.

“Golden City is a tourist gem not 
only of Tula Region but of the whole 
Central Federal District,” said 
Vyacheslav Fedorishchev. “When 
three years ago a multi-billion 
ruble agreement was signed with 
the participation of Aleksey Dyumin, 

we were sure that all the things 
envisaged would be carried out 
on time and in full. In the end, 
everything was done even faster. 
The bottom line is that the region 
has a great facility which all guests 
will find pleasing, comfortable and 
interesting.”

“Tula Region, led by a strong 
governor and a strong government, 
is becoming more beautiful and 
economically powerful,” said 
Albert Dzhussoyev, Chairman of 
the Board of Directors of Golden 
City  LLC. “We are happy to make 
our contribution to that.”

A hotel compound with a water 
park will be built in the Aleksinsky 
district.

The project provides for 
the renovation of the Shakhter 
tourist camp, the construction of 
a hotel compound with a water park 
and making it a year-round tourist 
destination.

The agreement was signed at 
SPIEF 2019 between the Aleksin 

municipality, JSC Tula Regional 
Corporation for Developing  
Public–Private Partnership, and  
the co-investor of the project, 
Property Management LLC.

The document was signed 
by P. Fedorov, the head of 
the Aleksin municipal administration, 
A. Shestakov, the Director General 
of JSC Tula Regional Corporation 
for Developing Public–Private 
Partnership, and V. Bakulin, the head 
of Property Management LLC.

In addition to renovating 
the Shakhter tourist camp, building 
a hotel compound with a water park, 
solving the social tasks of providing 
recreation to members of the public, 
improving their health, developing 
tourism in the region and improving 
its tourist infrastructure, the project 
will create 250 new jobs.

A total of 1 billion rubles will be 
invested in the project.

The project is being implemented 
as part of the program to create 
the Aleksin Priority Social and 
Economic Development Area.

Pryanik for Steven Seagal
The forum also saw the signing 

of agreements on partnership with 
JSC Transneft, PJSC LUKOIL Oil 
Company, PJSC MMC Norilsk 
Nickel, as well as with the Ulyanovsk 
regional government and ANO 
Specialized Organization of the 
Composites Without Borders 
Industrial Cluster to include 
enterprises from various industry 
sectors into a single production 
chain and localize the full production 
cycle of composite materials in 
Russia. Of course, SPIEF 2019 was 
not limited to business. The forum 
offered all kinds of things: from the 
Russian luxury car Aurus Senat, 
presented to the participants (many 
of them took photos with it and 
some even had an opportunity to sit 
inside) to the Periodic Table made 
from... flowers! The exhibition stand 
of Tula Region caught the interest of 
famous American actor, director and 
scriptwriter Steven Seagal — he was 
treated to tea and a pryanik (spice 
cake) which he seemed to enjoy a lot. 
Governor Aleksey Dyumin invited 
the movie star to visit our region. 
Maybe the Under Siege hero will 
soon meet his Tula admirers.

More information about how 
representatives of Tula Region 
participated in other events at 
SPIEF 2019 will be available in 
the following issues.


